Lecture 14: Implicit Strong Schemes

Zhongjian Wang*

Abstract

Introducing implicit schemes and discuss on stability.

1 Implicit Schemes

1.1 Implicit Strong Taylor Schemes

Implicit Euler:
Yn+1 = Yn + a(tn+1, Yn+1)A + bAVV, (11)

AW =Wy, ., — Wy, b=0b(tn, Ya).
Note that the noisy part is explicit still, the scheme is strictly speaking semi-implicit.
Fully implicit scheme will run into the inverse of a Gaussian r.v, infinite moments etc.

Recall fully implicit Euler for multiplicative noise case:

Yo =Y, +atnir, Yar1) A + b(tasr, Yo AW, (1.2)
applied to
dX; = \Xdt + X dW,
yields:
= 1
Y”:%IH) 1—AA — AW’ (13)

is not suitable for strong approximation as the denominator can be zero.

More generaly,
YnJrl = Yn + [aa(thrl; YnJrl) + (1 - O‘)CL]A + bAVV; (14)

a € [0,1]. The v = 1/2 extends trapezoidal method in deterministic case. Implicit Euler
is order 0.5 accurate.
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Implicit Milstein scheme:

Yn+1 = Yn + a,(tn+1, Yn+1)A + bAW
1
+§bb’[(AW)2 — A, (1.5)

order 1 accurate.
Implicit Order 1.5 scheme:

1
Yn+1 = Yn + i[a(YnH) + G]A + bAW

+ab(AZ — %AWA)

1
+(ab’ + 5be”)(AWA —AZ)

FSO(AW)? - A
+%b(bb’)’[%(AW)2 — AJAW, (1.6)

the last three terms same as those in order 1.5 Ito-Taylor scheme. AZ = I(; o). Applying
the Ito formula:

F(Xera) = FO6) + [a(X0)F(X) + 506)f (X))
+(Xo) f1(Xe) AW, (1.7)

to a(Y,i1),
1
a(Ypi1) = a+ (ad’ + Ea”bQ)A + d'bAW (1.8)

(1.6) is same as order 1.5 Ito-Taylor scheme:

Yoi1 = Y, +alA+0AW +d'bAZ

1
+§(aa' + b%a” /2) A?

+ab + %b?b’/)(AWA _AZ)

FS(AW)? A
b [ (AT)? — AJAW, (19)

where - -+ = last three terms in (1.6).



1.2 Implicit RK
1st Order Recall Platen’s scheme:

1 * 2

Then Implicit order 1 strong RK:

1
Yn+1 = Yn + a(tn+17 YnJrl)A + DAW + m(b(tm Yn*) - b)[(AW)2 - A)]? (1-11)

Y* =Y, +aA + b/A.
Note: For order 1 scheme, we dont need to cancels a'bAW term as we did in 1.5 order
scheme!.

1.5 Order Explicit Order 1.5 RK Scheme yields,

1
Yoiu = Yo+ Z[a(n) +2a + a(Y_)]A + bAW,

1
+2\/Z[a(Y+> —a(Y-)|AZ

1 2
+ 7B —bIAW)” - A))
+ox D7) = 20+ b(Y)[AWA — AZ)
+i[b(G+) —b(G-) = b(Yy) + b(Y2)] x [%(AWV — AJAW,

(1.12)
with:
Yy =Y, +aA + VA,
and

Gy =Y, £ b(Y VA

Replacing derivatives by finite difference in order 1.5 Taylor scheme to get order 1.5



implicit RK :

1
Yn+1 = Y, + _[a<Yn+l) + (I]A + bAWa

2
1 1
+lalV) — V) AZ — AW
1 2
oY) B AW - )
5 B(YL) = 26+ bYL)(AWA - AZ)
(@) — (G ) — BV + DY )] X [S(AW)? — AJAW,

1.3 Implicit 2-step
good for solving stiff eqns, order 1 implicit two step strong scheme:
Yn+1 = Yn—l + [a(tn—ﬁ—ly Yn+1) + CL]A + Vn + Vn—lv

with: .
Vi, = bAW, + 5bb’[(AWn)? — Al

2 Absolute Stability

Apply a scheme to SDE:
dXt — )\Xtdt ‘l— de

Re(N) < 0 to get:
Yo = GOAY, + Z,,

(1.13)

(1.14)

(2.15)

(2.16)

where Z,, are r.v independent of history and . Absolute stability is the region of AA such

that |G(AA)| < 1. A-stable means left half plane is absolutely stable region.
Fact: implicit Euler and Milstein, and order 1.5 RK are A-stable.

2.1 Example: Euler Scheme

For explicit Euler scheme:
Y1 =Y (1+ X))+ Wy — W,
absolute-stable if:

IGOA)| = 1+ M| < 1,Re(\) < 0.



So the region is a open disc of unit radius centered on the point (—1,0).
For implicit Euler,

Yot1 = Yo + [aa (b1, Yopr) + (1 — @)a] A+ DAW (2.17)
S0
1+ (1—-a)AA
G(A\A) = T oA (2.18)

|G(AA)] < 1 is equivalent to,
11+ (1—a)AAP? < |1 —a)Af (2.19)
that in turn is equivalent to
(1—2a) (AT+A3) A+ 2MA <0
where A = A\ + 2.
e Lor % < «a <1 this is satisfied by all A with A\; < 0, so the schemes are then A-stable.
e for0 < a< % we can write as
(MA + AP + (MA) < A

where A = (1 — 2a)™!, so the region of absolute stability is the interior of the circle
with radius A and centered at —A + 0z.

3 Convergence Proofs

Recall the convergence theorem for strong Ito scheme. We need the scheme can be represent
by,

Yorr =Yo+ > Ganla + R (3.20)

a€Ay

Now consider Ito-Taylor expansion of X;, X = z:

1
Xen =z +al + 5L%A? + Ma(s), (3.21)

Tx?

1
L° = ada, + §b280z2

Ma contains noisy terms.



The key part is we only expand terms fully deterministic to avoid inverting terms include
randomness, note

a(s,z) = a(s + A, Xgpn) — L2aA + Na(s), (3.22)
1
Na(t)=-5 L°LP°aA? — (L'aAW + L°L'al o1y + L' L°al ) (3.23)
— L'Lalpyy — LY Lral 1) + Ry (3.24)
Likewise,
Loa(s,z) = L%(s + A, Xgya) + Pha, (3.25)
Py = —L°L%aA — L*L°aAW + R, (3.26)

For any «, 5 € [0, 1], plug (3.22) and (3.25) into (3.21):

Xoin = z+aaA+ (1 —a)aA+ %LOCLAQ + Ma

— st [afals + A Xeea) + Na(s)) + (1 — a)a]A
+(1/2 — a)L°aA? + Ma(s)

= z+[ala(s + A, Xopa) + Na(s)) + (1 - a)d]A
+(1/2 — a)[BLY% + (1 — B) L] A% + Ma(s)

= o+ aa(s + A, Xopa) + (1= a)a]A
+(1/2 — a)[BLY(s + A, Xopn) + (1 — B)LOa] A?
+aNa(s)A + (1/2 — a)BPa(s)A% + Ma(s). (3.27)

Implicit terms are contained in (3.27) up to A?. The noise terms are taken from the

rest according to whether they are needed to satisfy conditions for strong convergence of
Ito approximation. In other words, for selected stochastic terms of the form:

> Gala,

acA,

require:

E(|ga — fa(Ya)P) < K§*777). (3.28)

pla) = {2l(a) —2 l=n (3.29)

where

l(a)+n(a)—1 l#n

For the terms in the remainder, require cumulative error:

2 2
E( max | > R < Ko (3.30)
0<k<n—1

Example : « = 1 for implicit Milstein. Also o = 1/2 for implicit order 1.5 strong
scheme. (8 in this case can be anything.)



